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PROPOSED  
PROGRAM  IMPROVEMENTS



TOPICS 
 
 
 
- Retention of commissions by producers:  The major complaint of insurance producers 

submitting MSI applications is that it takes too long to receive commissions.  They 
recommend that they retain commissions and that only the premium be passed to the MSI 
Fund.  The Agents and Brokers Association, the association that represents the independent 
insurance industry, has informed us that this is a common practice.  This procedure would 
also reduce the administrative costs of the MSI Fund. 

 
 
- Elimination of the prohibition against repairs required by building codes:  Section 1.B 

of the MSI Insuring Agreement prohibits paying for losses that would be required by 
ordinances such as building code requirements.  This provision was established at a time 
when differences in various municipal ordinances would have created disparity in MSI 
coverage.  The passage of uniform building codes by the General Assembly has leveled the 
field and the more desirable practice of making the policyholder whole by rebuilding to code, 
as is prescribed in the mining regulations, is recommended. 

 
-   Payment of premiums incrementally:  Many policyholders have asked if the MSI Fund would 

support the incremental payment of premiums.  Although this practice would have been an 
administrative burden in the past, the development of eCommerce systems would make it 
feasible.  Therefore, the MSI Managers recommend the development of systems to support 
partial payment of premiums as soon as the eCommerce is implemented.  These systems will 
encourage increased subscriptions and increased coverage amounts while at the same time 
making coverage more affordable. 

 
- Expansion of coverage:  The MSI Board has for many years considered lowering premium 

rates or expanding coverage.  The expansion of coverage is believed by the MSI Program 
managers to now be prudent if the MSI Insuring Agreement stipulates that the insured 
structure must be damaged before damages to the appurtenant structures can be 
considered.  This will limit the number of frivolous claims and not increase the number of 
claim filings to a point where they would negatively impact the cost of coverage.  Under these 
procedures, a separate rider would not be needed and a single policy would cover the main 
structure and other appurtenant structures (including detached garages) up to the policy limit 
or maximum amount of coverage, now $250,000.  Any structure that meets the MSI definition 
of a structure could also be carried under a separate policy, at the discretion of the 
policyholder.     

   
  

 
 





 
 
 
 
 
 
Summary Data 

    

      
Number of Supported Claims Review  54 
Of the Supported Claims Reviewed:   
Number with Damaged Appurtenant Structures 17 
Percent with Damaged Appurtenant Structures 31.5% 
Estimated Total Amount to Repair Appurtenant Structures $114,572.49  
Increased Cost per Claim with Appurtenant Structures $6,739.56  
      
Number of Reviewed Claims Paid as of February 2005 42 
Total Paid to Settle these Claims   $1,923,002.00  
Average Paid per Claim    $45,785.76  
      
Of these claims:     
Number with Damaged Appurtenant Structures 10 
Estimated Amount to Repair Appurtenant Structures $60,152.91  
Percent of Claim Cost Increase to Repair Appurtenant 
Structures (Compared with Total Number Paid) 3.13% 

Increased Cost per Claim (Compared with Total Number 
Paid) $1,432.21  

      
 
 



 
 

Proposed Definition  
 
 

PERMANENTLY AFFIXED APPURTENANT STRUCTURES – Garages, storage sheds, 
barns, greenhouses and related structures, fences and other enclosures, retaining walls, paved or 
improved patios, walks, driveways, and inground swimming pools that are permanently and 
securely attached to the land surface and that are adjacent to and used in conjunction with the 
INSURED STRUCTURE.   
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